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The Concept and Application of Material Flow Cost Accounting
- A Case Study on Waste Reduction In Manufacturing Process -
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ABSTRACT

The purpose of this paper is to examine MFCA (Material Flow Cost Accounting), accounting analysis
method, that provides the company which is committed to reduce environmental burden and cost in the
process of implementing environmental management with useful decision-making information. In addition, in
order to find the way of MFCA's practical use, MFCA was applied to the domestic middle & small company
manufacturing car parts. This case study was conducted as a part of the project, "Construction and
Application of S-1EM Model for the Middle & Small Company in the automobile industry,” funded by Korea
National Cleaner Production Center of the Korea Institute of Industrial Technology, a subsidiary of Ministry
of Commerce, Industry and Energy.
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